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TCG

Teleport Communications Group

Two Teleport Drive

Staten Island, NY 10311-1004
Tel: 718.355.2000
Fax:718.355.2147

May 14, 1996

William F. Caton, Acting Secretary
Federal Communications Commission
1919 M Street, N.W.

Room 222

Washington, D.C. 20554

Re: Interconnection NPRM -
CC Docket No. 96-98

Dear Mr. Caton:

Teleport Communications Group Inc. ("TCG") hereby gives
notice of an ex parte presentation in the above-referenced
proceeding. Robert C. Atkinson and Gail Schwartz of TCG met with
John Nakahata of Chairman Hundt’s office on May 13, 1996 and
provided to him and to Richard Metzger of the Common Carrier
Bureau the attached document.

Very truly yours,
. ;- | i '
1 L?e .+ 1,/ /{/D[/Z'{ bk s e
Robert C. Atkinson
Attachment

cc: John Nakahata
Richard Metzger (with attachment)
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FCC STANDARDS FOR ARBITRATION
OF SEC 252. INTERCONNECTION AGREEMENT

The FCC will apply the following Stendards for Arbitration when

a) The Commission acts under Sec. 252(e){5) when a State Commission has falled to act;

v) The Commission makes a determination in accordence with Sec. 27 1(d)(3) that the requested
authorizetion ia consistent with the public interest, convenience and necsssity. There will be a
rebuttable presumption that an interconnection Agreemant that contains arbitrated provisions
which do not satisfy these Standards for Arbitration will be inconsistent with the public interest in a

vigorously competitive local exchange market.

Where parties have failed to reach agreement through bilateral negotiation and seek arbitration pursuant
to Sec. 252 (b), the Arbitrators shali require the following.

1. Physical interconnection of Networks
A Fundamentsl Principles [Sec. 251(a)(1). (c)}(2).(c)(B), Sec. 271(cX2XBXM)

(1) For evary network intsrconnection not established by mutual agreement, the ILEC
must offer ang he Interconnector may select from any of the following optional

arrangaments
a Physical collocation of the Interconnector’s transmission equipment at the
ILEC's wire center;

b. Yirtual coliocation. where interconnector prefers such an arrangement of
where the State Commission has detarmined thet physical collocation at
a perticular wire cetter is technically impractical or because adequate
space is unavaitable; or,

c Mid-span meet. provided that mid-span meet point shalt be no more than
{one] mile from the ILEC's wire center,

B. Pricing Standards [Sec. 251(b)(5); Sec. 252(dX1)]

&) ILEC’s prices charged for physicsl collocation or virtus! coflocation will consist of
@ non-recurring charge that recovers the reasonabie cost of one-time expenses,
such as site preparstion and the purchase of any necessary equipment, plus
and other environmental faciors

a if Interconnector is not setisfied with the non-recuning costs or recusring
maintenance charges proposed by ILEC, interconnector may itself or
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through contractors approved by ILEC (such approval not 1o be
unressonably withheld) do the site preparstion, equipment installetion or
maintengncs subject 1o reasongble practices and procedures established
by LEC to maintain the safety and sacurity of the wire center.

If interconnecior is not satisfied with the transmission equipment selected
by LEC or the recurring charges for ransmission equipment propoesd by
ILEC, ILEC shal lease from Interconnector for 8 nominal fae or purchase
from inderconnector for a nomingt fee subject to inlerconnector’s right to
mpurchase for 8 nominal fee, the transmission equipment specified by
interconnector.

() Each carrier wilf bear its own costs to astablish and maintain a mid-span meet
arangemsnt.

3) ILEC will not impose reconfiguration, resmangement or similer charges on
interconnector or interconnector's customers when active services or facilities are
reterminated to the interconnector within 90 days of the inauguration of the
particuiar interconnection arrangement.

C. Performance Standards and Penalties

STANDARD

PENALTY

Access to Unbundied Network Elsments

A Fundementa! Principles [Sec. 251 (c)(3); Sec. 27 1{eX2XBXW),(v).{(vi)]

)] ILEC wili provide interconnaector with access to the following unbundied Network
Elements through physical interconnection arrangements:

Local loop transmission from the central office to the customer's
premises;
Locat ransport from the trunk side of a wireline LEC switch; and,

Local switching.
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ILEC witl provide Interconnector with sficient unbundied access to databeses and
asscciated signafiing necessery for call routing, compietion and billing and wilt
esiablish electronic interfaces betwesn ILEC's and Interconnector's anciltary
systems such as grdering, installation, reconfiguration, trouble reporting and
maintenance.

B. Pricing Standards [Sec. 252(d)K(1)]

)

ILEC’s prices will be no greater than the incremental cost of providing the
Network Element, pius 3 reasonsble profit, and will be no lees favorable than
prices charged to any other entity, regardiess of quantity, term or other
conditions.

C. P-rlormgneo Standards and Penalties

STANDARD PENALTY
i Transport and Termination of Traffic
A Fundamental Principles {Sec. 251(b)(5); Sec.271(cX2XBXxtH)

(1)

@

3

Under the intial reciprocal compensation arangement in effect from the date of
this arbitrstion untit the inauguration of a reciprocal compensation srangement
based on additional costs, sach LEC will reciprocally Transport and Terminate
traffic onginated on the network facilities of the other LEC that is defivered to the
terminating camer at a network interconnection point without explicit charges (i.e..
“bili and keep”).

A reciprocal compensation arrangement based on additional coats shall be
inuagurated no eerfier than 24 months from the effective date of the
interconnection agreement

a ILEC's terms and conditions for Transport and Termination of CLEC's
traffic under an arrangement based on additional cosst will be no less
favorable than the terms, and conditions provided to aty other carrier.

For services such as Local and intral ATA “oll free” caling where the
charpe the terminating carmier the costs aseociated with data base dips
and record charges.
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8. Pricing Standerds [Sec. 251(bX5); Sec. 252(dX2)}

§)

@

During the term of the initial reciprocal compensation ammangement, it is expacted
that nelther ILEC nor CLEC will incur any adiitional costs to Transport and
Terminate the other carrier's traffic. Therefore, the reciprocal termination of traffic
at no explicit charge under the initial arrangement will constitute a ressonable

jon of the cost of any net additional capecity required by each carrier
to Transport and Terminste traffic the other carier's traffic.

White the initiai compensation arrengement is in effect, each LEC may determine
whether the Termination and Tranaport of trafic originated on the other LEC's
network is or is likely to be the sole causa of a net increase in the capacity of the
terminating LEC's tandem switches, transport system or terminating switches
and, if so, the approximate addiional cost of such increased capacity.

(@) If one LEC determines that it wilt incur addlitional net costs as a result of
transporting and terminating the other carrier's traffic (taking account the
equal costs i will save ae the result of the other LEC terminating traffic
that it would otherwise have terminated), on [12] months' notice (such
notice not to be given sarlier than [24] months after the effective date of
the arbitration decision) and in the absance of an agreement between the
LECs conceming charges, it may propose monthly capecily (not usage)
charges intended to recover such net additional costs.

(b) The LEC proposing to assess capacity charges must inciude with its
proposal sufficient data and information (subject to normel confidentiality
restrictions) so thet the other LEC can determine whaether the proposed
charges are reasonably ikely t0 recover no mone than the net additional
cost caused by the Transport and Termination of its traffic.

(c) if, after good fsith negotigtions, one LEC objects to the charges
proposed by the other LEC within [8) months of receiving the proposal,
the determination of whether the proposed charges are a reasonabie
appraximation of the net additional costs incurred by the proposing LEC
to Transport and Terminats the other LEC’s traffic shall be submitted to
binding commercial arbitration.

(@ Rates determined by binding commercial arbitration will go into effect six
months sfter the arbitration decision is rendered of any iater date
ostablished by the arbitration.

C. Performance Standards and Penalties

STANDARD
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Wholeasis Acoess 10 Retall Services
A, Fundamental Principies [Ssc. 26%(c)4)]

1)) The ILEC will offer to Reseller at a wholesale price aach service it provides to
reteil customers, on terms and conditions that are no less favorable than those
offered to any other Reselier after giving effect to any term and volume discounts.

a. Pricing Standards [Sac. 252(d)3)]

1) ILEC’s price charged to Raseller for each service will be the lower of

a the lowest retall price actuelly charged and coliected by the {LEC,
including retall prices offered under contract or pursuant to term or
volume discounts, less any credits or rebates actually provided to such
customers.

b. the wholesale rates determined by the State Commission on the basis of
HLEC's avoided costs:

c wholesalg rates negotisted with Reseller or any other entity, including
ILEC's agents and reseliers

C. Performance Standards and Penaities
STANDARD PENALTY

Emergency Services (911, E®11, 0-) [Sec. 271(cK2)B)vii)]
A. Fundamental Principles

%)) Each carrier will cooperate to ensure the seamiass operstion of emergency call
networks, including 911, E-911 and O- calls.

@ ILEC will permit CLEC to imerconnect to the ILEC 911/E-911 tandems which
serve the arass in which CLEC provides exchange services so that CLEC's

customers may place calls to Public Safety Answering Points (PSAPs) by dialing
914
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CLEC and ILEC wilf wark cooperatively, inciuding meeting with PSAP operators
and county snd municipal government officials, 1o explain CLEC's interconnection
with the Public Safaty emergency network.

ILEC will provide CLEC with an electronic interface through which CLEC will
update the 911/E-911 databese with information for TCG customers.

ILEC wilt not use information obtained from CLEC in connaction with establishing
and maintaining the 911/E-911 databases for any purpose not directly associated
with the operation of the Public Safety network.

ILEC will provide CLEC with the ten-digit subscriber number for esch PSAP which
sub-tends each ILEC 911 tandem to which CLEC is interconneciad so that CLEC
or its Operator Services contractor may transfer 0- calls to the PSAP.

Every six months ILEC will provide to CLEC at no cost a copy of the current
Master Street Address Guide for each area served by CLEC.

B.  Pricing Standards

(1

@

3

ILEC will charge CLEC rates that recover only the reasonable approximation of
any additional cost incurred by ILEC to provide Transport and Termination of
CLEC's 911/E-911 traffic that terminates at ILEC's 911 tandem.

Except for such Transport and Termingtion charges, neither LEC shall charge the
other for any other service, activity or facility associated with its provision of
911/E-911 services.

The ILEC shall provide CLEC with CAMA trunks at no cost where the ILEC
recovers its costs from a public fund to which CLEC's customers contribute.

C. Performance Standards and Penalties

STANDARD

interim Number Portabiity
A. Fundementat Principies
) Umm&nummﬁmdembeMWPaWy(SPNP)m
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accordance with ruies set forth by the FCC or State commission, CLEC and ILEC shalt

ide Remote Call Forwarding or other interim Number Portability capabilities to eech
other.

B. Pricing Standards

M

2

C.

STANDARD PENALTY

Such inderim arrangements shall ba provided at no cost to the LEC receiving the
calis 10 the forwarded number or to the consumers who retained their numbers, in
order t mitigate the significant impairment of functioning. quality, reliability, and

In the avent that sither LEC elects to use an intefim number portability service, the LEC
forwarding the call shell transfer to the LEC receiving the forwarded call the full amount of
any access charges collected from an interexchange carrier for traffic ultimatety
terminated on the receiving LEC's network.

Performance Standsrds and Penalties

Fresh Look

When the first physical interconnection occurs at an {(LEC wire center, the ILEC will offer
sach customer~ located within the area setved by such wire center the option of
torminating without termination liability or panalty sny conracts with remaining terms
fonger then six months from the dale of the mauguration of the first interconnection
arrangement at the wire center or six months from the date of this arbitration decision.
whichever s gerlier,

Most Favorabies Terms and Treatment

A

it LEC enters into any other interconnection agreement or arrangement or if the FCC or a
State reguistory commission requines or approves an inerconnaction Agreement which
contsins provisions which are, in CLEC's opinion, more favorabie then the provisions of
any interconnection Agreement to which il is a party, CLEC may subsiitute the other
Agresment in ks entirety.

ILEC will reat GLEC in ail raspects no less favorably than any other carmier or customer
with which it intarconnects.
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10. Sinding Arbitration

A

Any controversy or claims arising out of or releting to Agreement or any breach hereof,
shall be setifed by acbitration in accord with the Commercial Arbitration Rules of the
Americen Arbitration Association ("AAA"). Unless the parties shall otherwise agree, such
arbitration shall be held in New York City, New York. Written notice of intent to arbitrete
shall be served on the opposing party at least twenty (20) businvess days prior to the filing
of such notice at the appropriste AAA regional office.

The perties agree to request an expadited hesring before the AAA and, ff the AAA can
arrange such, the heering shall commence within sixty (60) days of the filing of the
arbitration claim. If the AAA is not able tn arrange for the heaning to be held within sixty
(80) duys of such fiing, then the hearing shall commence on the AAA’'s first available date
thereafter, but within ninety (90) days of the original filing of the arbitration claim.

The AAA panel shall award comts, including reasonable attorney’s fees to the successful
party at the conclusion of the hearing. Should any party rafuse to arbitrate controvarsies
or cisims as required by this Agreament, or delays the course of arbitration proceedings
beyond the tines set, or permitted by the AAA panel, then such party shall pay all costs,
inchuding reasonable attormey fees, of the other perty, incurmed with respect to the entire
arbitration and/or litigation process, gven though such refusing or delaying parly may
ultimetely be the successful party in the arbitration and/or ltigation.

The judgrnent upon the eward mndered may be entered in the highest Court of the forum

<apable of rendering such judgment, either Stete or Federal, having jurisdiction and shafl
be desmed final and binding on both of the partes.
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